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Abstract: ABC is a progressive concept that has the ability to overcome the
restrictions of traditional systems of cost accounting and determine the causal link
between the product and the expenses to produce them. ABC system is the method
of distribution of indirect expenditures and represents a combination of
experienced and new methods in one system. It is distinguished by multi-
functionality and unique flexibility even in terms of scale of introduction too. ABC
system became an integral part of management accounting; still staying at the stage
of study and approbation, however, the classification and analysis of expenditures
pay less attention to our country, but it develops rapidly in the world.
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